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8) for any Wrongful Act committed or allegedly committed
by any Insured Organization or its Insured Persons
while such Insured Organization was not a Subsidiary;
however, if before or during the Policy Period an
organization ceases to be a Subsidiary, coverage with
respect to such Subsidiary and its Insured Persons
shall continue until termination of this Policy but only
with respect to Claims for Wrongful Acts taking place
while such organization was a Subsidiary;

9) for liability under or breach of any oral, written or implied
contract or agreement, or for liability of others assumed
by the Insured under any such contract or agreement;
however, this exclusion shall not apply to the extent (a)
the Insured would have been liable in the absence of
such contract or agreement; or (b) the Claim is a Claim
for Wrongful Employment Practices;

10) brought about or contributed to by any deliberately
fraudulent or dishonest act or omission or any
purposeful violation of any statute or regulation by such
Insured; however, this exclusion shall not apply unless
a judgment or other final adjudication adverse to such
Insured establishes such a deliberately fraudulent or
dishonest act or omission or purposeful violation;

11) for such Insured gaining in fact any profit, remuneration
or advantage to which such Insured was not legally
entitled; or

12) based upon, arising out of, directly or indirectly resulting
from, in consequence of, or in any way involving the
ownership, control, management or operations of any
for-profit Subsidiary of the Insured Organization;
however, this exclusion shall not apply with respect to
any for-profit Subsidiary that is an Insured Organization
pursuant to an endorsement to this Policy.

No fact pertaining to or knowledge or information possessed
by any Insured Person shall be imputed to any other Insured
Person for purposes of applying any Exclusion in Section IV.
Only facts pertaining to or knowledge or information
possessed by an officer, director or trustee of the Insured
Organization shall be imputed to the Insured Organization
for purposes of applying any Exclusion in Section IV.

V. GENERAL CONDITIONS AND LIMITATIONS

A. LIMIT OF LIABILITY AND RETENTION
1) The Insurer shall pay Loss in excess of the applicable
Retention set forth in Item 4 of the Declarations up to
the maximum aggregate Limit of Liability set forth in
Iltem 3 of the Declarations for the Policy Period set
forth in Item 2 of the Declarations.

CIRI 72001 (06/98) Page 4 of 6

2)

3)

Losses based upon or arising out of the same
Wrongful Act or Related Wrongful Acts of one or more
of the Insureds shall be considered a single Loss
incurred as a result of a single Claim, which Claim
shall be deemed to have been made on the date the
first Claim for such Wrongful Act or for one or more of
such Related Wrongful Acts is made against any of
the Insureds, whether such date is before or after the
Policy Inception Date. The applicable Retention shall
apply only once to each such single Claim.

If the Insured Organization is permitted or required by
common or statutory law to ultimately indemnify the
Insured Persons for any Loss, or to advance Defense
Costs on their behalf, and does not in fact do so other
than for reasons of Financial Insolvency, then any
payment of such Loss or any advancement of such
Defense Costs by the Insurer shall not be subject to
any Retention amount. In that event, the Insured
Organization shall reimburse and hold harmless the
Insurer for such Loss up to the Retention amount set
forth in Item 4(b) of the Declarations. For purposes of
this Section V(A), the resolutions of the Insured
Organization shall be deemed to provide
indemnification for Loss to the fullest extent permitted
by common or statutory law.

If Loss resulting from a Claim is subject in part to no
Retention and in part to the Retention for Indemnified
Loss, the Retention set forth in Item 4(b) of the
Declarations shall be applied only to that part of the
Loss which is Indemnified Loss.

With respect to any Claim, other than a Claim for
Wrongful Employment Practices, the applicable
Retention shall apply only to Defense Costs, not to
any settlement, judgment or other damage.

If a Claim, other than a Claim for Wrongful
Employment Practices, is fully and finally resolved with
prejudice with respect to all Insureds without any
Insured becoming legally obligated to pay any
judgment, settlement or damages (other than

Defense Costs) as the result of such Claim, no
Retention shall apply with respect to such Defense
Costs.

Defense Costs shall be part of and not in addition to
the maximum aggregate Limit of Liability set forth in
ltem 3 of the Declarations, and Defense Costs shall
reduce the maximum aggregate Limit of Liability.

The amount set forth in ltem 3 of the Declarations
shall be the maximum aggregate Limit of Liability of
the Insurer under the Policy for the Policy Period for all
Loss resulting from all Claims, regardless of the time
of payment by the Insurer.

B. NOTICE

1)

If during the Policy Period or Discovery Period, if
purchased, any Claim is first made against any Insured,
the Insureds as a condition precedent to their right to be
reimbursed under this Policy, shall give to the Insurer
written notice of any such Claim as soon as practicable
but in no event later than thirty (30) days after the
expiration date of the Policy or the Discovery Period (if
applicable). The Insured





